
INDEPENDENT AUDITORS’ REPORT
To the Members of
SREE MARUTHI MARINE INDUSTRIES LTD.
Report on the Financial Statements
We have audited the accompanying financial statements of SREE MARUTHI MARINE INDUSTRIES
LTD.
(“the Company”), which comprise the Balance Sheet as at 31st March 2016, the Statement of Profit 
and Loss,
the Cash Flow Statement for the year ended on that date and a summary of significant accounting 
policies
along with Notes to financial statements and other explanatory information.
Management’s Responsibility for the Financial Statements
The company’s Board of Directors is responsible for matters stated in Section134(5) of the 
Companies Act 2013 (“the Act”) with respect to the preparation of these financial statements that 
give a true and fair view of the financial position, financial performance and cash flows of the 
Company in accordance with the accounting principles generally accepted in India, including the 
Accounting Standards specified under section 133 of the Act read with Rule 7 of the Companies 
(Accounts) Rules 2014. This responsibility includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and 
matters
which are required to be included in the audit report under the provisions of the Act and Rules made 
thereunder.
We conducted our audit in accordance with the Standards on Auditing specified under section 
143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the 
audit to
obtain reasonable assurance about whether the financial statements are free from material 
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s 
preparation of the Financial Statements that give a true and fair view in order to design audit 
procedure that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the Accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial 
statements.We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the financial statements.



Opinion
In our opinion and to the best of our information and according to the explanations given to us, the 
financial statements give the information required by the Act in the manner so required and give a 
true and fair view in conformity with the accounting principles generally accepted in India:
(a) In the case of the Balance Sheet, of the State of affairs of the Company as at 31st March 2016,
(b) In the case of the Statement of Profit and Loss, of the loss for the year ended on that date and
(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies Auditor’s Report Order, 2016 (“the Order”) issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 
I” a statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.
2. As required by section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit:
b. In our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
c. The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.
d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under-section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
e. On the basis of written representations received from the directors as on 31st March 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March 2016,
from being appointed as a director in terms of section 164 (2) of the Act.
f. With respect to the adequacy of internal controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure II” and
g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies ( Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us
i. The company has disclosed that it does not have any pending litigation which would impact its
financial position ;
ii. The Company did not have any long term contracts including derivative contract for which
there were any material foreseeable losses;
iii. There has been no delay in transferring amounts, required to be transferred to the Investor
Education and Protection Fund by the company.

For VEPA & CO.
Chartered Accountants,

FIRM REGN.NO.004679S
Place : Chennai (VEPA KRISHNA)           M.NO.12702
Date : 22/7/2016 Partner.



ANNEXURE I TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in our report of even date)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative 
details and situation of the fixed assets.
(b) The Company has a regular programme of physical verification of its fixed assets at regular
intervals, which in our opinion is reasonable having regard to the size of the company and nature
of its assets. The fixed assets were verified by the Company during this year and no material
discrepancies were noticed on such verification.
(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, title deeds of immoveable properties are held in the name of the
Company.
(ii) The inventory has been physically verified at reasonable intervals during the year by the 
management.In our opinion, the frequency of such verification is adequate. The discrepancies 
noticed on verification between the physical stocks and book records were not material and have 
been dealt with in the books of accounts.
(iii)According to information and explanations given to us, the Company has not granted any loans 
secured or unsecured to companies, firms or other parties covered in the register maintained under 
section 189 of the Companies Act 2013. Accordingly, paragraph 3(iii) of the Order is not applicable.
(iv) In our opinion and according to the information and explanations given to us, the Company has 
complied with provisions of section 185 and 186 of the Act with respect to loans and investments 
made.
(v) The company has not accepted deposits during the year within the meaning of sections 73 to 76 
of the Companies Act 2013. Accordingly, paragraph 3(v) of the Order is not applicable.
(vi) From the information and explanations given to us the maintenance of cost records has not been
specified by the Central Government under sub-section (1) of section 148 of the Companies Act 
2013. Accordingly, paragraph 3(vi) of the Order is not applicable.
(vii) (a) According to information and explanations given to us, the Company has been depositing 
undisputed statutory dues including provident fund with appropriate authorities with slight delays.
According to information and explanations given to us, there is an outstanding statutory due towards 
income tax relating to the financial year 2002-03 as at the last day of the financial year concerned for
a period of more than six months from the date it became payable.
(b) According to the information and explanations given to us there are no disputed amounts towards
provident fund, employees’ state insurance, income tax, sales tax, wealth tax, service tax, customs
duty, excise duty, VAT and cess.Based on our verification and according to the information and 
explanations given to us, the companyhas not defaulted in repayment of dues to a financial institution
or bank or debenture holders.
(ix)The Company did not raise money by way of initial public offer or further public offer (including 
debt
instruments) or term loans for the year.
(x) Based on our verification and according to the information and explanations given to us, no 
material
fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the course of the audit.
(xi) According to information and explanations given to us, managerial remuneration has been paid 
or
provided in accordance with the requisite approvals mandated by the provisions of Section 197 read
with Schedule V of the Act.
(xii) The company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not 
applicable.



(xiii) According to the information and explanations given to us, the 

Company has entered into related party

transactions in compliance with the provisions of section 188 of the Act. The details of such related
party transactions have been disclosed in the financial statements as required by the applicable
Accounting Standards.
Section 177 of the Act is not applicable to the Company and accordingly paragraph 3(xiii) of the Order
is not applicable to that extent for related party transactions.
(xiv) According to the information and explanation given to us, the Company has not made any 
preferential
allotment or private placement of shares or fully or partly convertible debentures during the year.
(xv) According to information and explanation provided to us, the Company has not entered into any 
noncash
transaction with its directors or persons connected with him. Accordingly, paragraph 3(xv) of the
Order is not applicable.
(xvi) According to the information and explanation given to us, the Company is not required to be 
registered
under section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi) of the Order
is not applicable.

For VEPA & CO.
Chartered Accountants,

FIRM REGN.NO.004679S

Place : Chennai                 (VEPA KRISHNA)
Date : 22/7/2016 Partner. M.NO.12702



ANNEXURE II TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in our report of even date)
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of SREE MARUTHI MARINE 
INDUSTRIES
LTD. (“the Company”) as of March 31, 2016 in conjunction with our audit of the standalone financial 
statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). 
These responsibilities include the design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its 
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Act.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of 
Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was established 
and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial 
controls over financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting
A Company’s internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; use, or disposition of the company’s assets
that could have a material effect on the financial statements.



(2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition,use, or disposition of the company’s assets that could have a material effect on 
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility
of collusion or improper management override of controls, material misstatements due to error or 
fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over 
financial
reporting to future periods are subject to the risk that the internal financial control over financial 
reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or
procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over
financial reporting and such internal financial controls over financial reporting were operating 
effectively as at
March 31, 2016, based on the internal control over financial reporting criteria established by the 
Company
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 
India.

For VEPA & CO.
Chartered Accountants,

FIRM REGN.NO.004679S

Place : Chennai (VEPA KRISHNA)
Date : 22/7/2016           Partner.M.NO.12702



BALANCE SHEET AS AT 31ST MARCH 2016

Particulars                                               Note No                 31.03.2016             31.03.2015

I. EQUITY AND LIABILITIES

(1) Shareholder’s Funds

(a) Share Capital 1 7,803,090.00 7,803,090
(b) Reserves and Surplus 2 (6,027,792.07) -5107284

(2) Non Current Liabilities

(a) Deferred tax liabilities (on 
Depreciation)

158,360.00 152,814

(b) Long Term Provisions 3 907,249.00 863,272

(3) Current Liabilities

(a) Trade payables 4 2,058,011.00 4,649,662
(b) Other current liabilities 5 23,076,547.

18
5,406,795

(c) Short Term Provisions 6 - 106,550

Total 27,975,465.11 13,874,899

II. Assets

(1) Non-current assets

(a) Fixed assets

(i) Tangible assets 7 2,954,041.05 4,496,339
(ii) Capital work-in-progress 8 - 15,480

(b) Non-current investments 9 3,000.00 3,000

(c)   Long Term Loans & Advances 10 30,000.00 30,000

(d) Other non-current assets 11 788,299.67 778,240



(2) Current assets

(a) Inventories 12 6,892,200.0
0

1,507,891

(b)   Cash and cash equivalents 13 73,788.39 345,032

(c)   Short-term loans and advances 14 17,201,856.
00

6,666,637

(d) Other current assets 15 32,280.00 32,280

Total 27,975,465.11 13,874,899

NOTES ON ACCOUNTS

Note Nos. referred above form an integral part of the Balance Sheet.

For and on behalf of the Board As per our report of even date
Sd/- Sd/- for VEPA & CO.,

P. S. Mohan K.Gurumoorthy Chartered Accountants
Director Executive Director Firm Regn.No.004679S

Sd/-

(Vepa Krishna)
Place : Chennai Partner.
Date : 22/7/2016 M.No.12702



STATEMENT OF PROFIT AND LOSS  FOR THE YEAR ENDED 31ST MARCH 
2016

Particulars Note No               31.03.2016              31.03.2015

A INCOME
I. Revenue from operations 16 7,034,996.00 19500000
II. Other Income 17 52,158.00 21850

III. Total Revenue ( I + II ) 7,087,154.00 19521850

B EXPENSES

Changes in inventories - Finished Goods 18 (5,438,428.95) (1,453,771)

Employee benefit expenses 19 2,145,957.00 3,646,667

Depreciation and amortization expenses 1,637,777.99 4,891,544

Other expenses 20 9,763,360.00 12,527,880

IV. Total Expenses 8,108,666.04 19,612,320

V. Profit before tax ( III - IV) (1,021,512.04) (90,470)

VI. Tax expense:

(1) Current tax 106,550.00 (106,550)

(2) Deferred tax (5,546.00) 865,822

VII. Profit / (Loss) for the year (920,508.04) 668,802

Note Nos. referred above form an integral part of the Statement of Profit & Loss
Earning per equity share:

(1) Basic 21 (1.18) 0.86

(2) Diluted 21 (1.18) 0.86

For and on behalf of the Board As per our report of even date
Sd/- Sd/- for VEPA & CO.,

P. S. Mohan K.Gurumoorthy Chartered Accountants
Director Executive Director Firm Regn.No.004679S

Sd/-

(Vepa Krishna)
Place : Chennai Partner.
Date : 22/7/2016 M.No.12702



NOTES TO FINANCIAL STATEMENTS
31.03.2016 31.03.2015

NOTE NO - 1 Rs. Rs.
SHARE CAPITAL

AUTHORISED

20,00,000 Equity shares of Rs.10/-each 20,000,000.00 20,000,000
ISSUED

8,00,000 Equity Shares of Rs.10/- each 8,000,000.00 8,000,000
SUBSCRIBED AND FULLY PAID-UP

7,80,309 Equity Shares of  Rs.10/- each fully paid-up 7,803,090.00 7,803,090

RECONCILIATION

Number of shares outstanding -

At the beginning of the period 780,309 780,309

Changes during the period - -

At the end of the period 780,309 780,309
NAMES AND NUMBER OF SHARES

HELD BY SHAREHOLDERS HOLDING
MORE THAN 5% SHARES
Tamilnadu Industrial Development Corp. Ltd. 265,000 265,000

T.G.Venkatesh 64,103 64,103

TGV Projects & Investments Pvt Ltd. 80,050 80,050

Gowri Gopal Hospitals Pvt Ltd. 74,000 74,000

Sree Rayalseema Dutch Kasenbow Ltd. 47,000 47,000

T.G.Bharath 49,100 49,100

T.G.Rajyalakshmi 49,220 49,220

Mahendra Girdharilal 51,100 51,100

NOTE NO - 2
RESERVES AND SURPLUS

Capital Reserve 145,150.00 145,150

Profit and Loss account

Current year Profit /(Loss) (920,508.04) 668,802

Balance Brought Forward (5,252,434.03) (5,921,236
)

(6,172,942.07) (5,252,434)



NOTE NO - 3

LONG TERM PROVISIONS

Provision for Employees  ’ Benefits

- Gratuity 616,471.00 572,494.00

Others

- Provision for Taxation 290,778.00 290,778.00

907,249.00 863,272.00

31.03.2016 31.03.2015
Rs. Rs.

NOTE NO - 4

TRADE PAYABLES

Due to Micro & Small Enterprises - -

Due to Others 2,058,011.00 4,649,662

2,058,011.00 4,649,662
NOTE NO - 5

OTHER CURRENT LABILITIES

Unclaimed Dividends 22,466.00 30,116

Advances From Customers 12,852,822.15 5,279,143

Other Payables 10,201,259.03 97,536

23,076,547.18 5,406,795

NOTE NO - 6

SHORT TERM PROVISIONS

Provision for Income Tax A-Yr 15-16 - 106,550
NOTE NO - 8

CAPITAL WORK -IN -PROGRESS

Bunds - -

Pumps & Motors - 15,480

- 15,480



NOTE NO - 9
NON - CURRENT INVESTMENTS

EQUITY INSTRUMENTS

Non-Trade Unquoted (at Cost)

6 Shares of Rs.500/- each fully paid-up

in the Share Capital of Repatriates

Co-operative Finance Development Bank Ltd. 3,000.00 3,000
Aggregate amount of unquoted investments - Rs.3,000/-

(Previous year Rs.3,000 /-)
NOTE NO - 10.

LONG TERM LOANS & ADVANCES

Unsecured & Considered Good

Rent Advance 30,000.00 30,000

NOTE NO - 11

OTHER NON CURRENT ASSETS

Deposits 747,029.67 736,970

Balances with Revenue

Authorities 41,270.00 41,270

788,299.67 778,240



31.03.2016
Rs.

31.03.2015
Rs.

NOTE NO - 12

INVENTORIES

Valued at lower of cost or market value

(As certified by a Director)

Finished goods - Salt 6,892,200.00 1,453,771

Stores, spares and Consumables - Fuel Stock - 54,120

6,892,200.00 1,507,891

NOTE NO - 13

CASH AND CASH EQUIVALENTS

Balances with Banks

Canara Bank - Kelambakkam (a/c 
no.3168201000025)

7,983.00 8,097

Indian Bank - R.A.Puram 10,029.39 10,029

Indian Bank - Thiruporur - 263,745

Cash - Chennai 111.00 111

Cash - R.O & W.O 13,435.00 4,673

Earmarked Balances with Banks

Indian Bank Dividend a/c - V, Thiruporur (06-07) - 4,796

Indian Bank Dividend a/c - VI, Thiruporur (07-08) - 11,351

Indian Bank Dividend a/c - VII, Thiruporur (08-09) 23,200.00 23,200

Indian Bank Dividend a/c - VIII, Thiruporur (09-10) 19,030.00 19,030

73,788.39 345,032

NOTE NO - 14

SHORT TERM LOANS AND ADVANCES

(unsecured considered good)

Loans and advances to related parties - -

Others 17,201,856.00 6,666,637

17,201,856.00 6,666,637
NOTE NO - 15

OTHER CURRENT ASSETS



Prepaid Expenses 32,280.00 32,280

32,280.00 32,280
NOTE NO - 16

REVENUE FROM OPERATIONS

Sale of Salt 7,034,996.00 19,500,000

31.03.2016 31.03.2015
Rs. Rs.

NOTE NO - 17

OTHER INCOME

Sundry Creditors Written Back 52,158.00 4,225

Miscellaneous Income - 17,625

52,158.00 21,850

NOTE NO - 18

CHANGES IN INVENTORY

Opening Stock as on 01.04.2015 1,453,771.05 -

LESS: Closing Stock - Salt 6,892,200.00 1,453,771

(5,438,428.95) (1,453,771)

NOTE NO - 19

EMPLOYEE BENEFIT EXPENSES

Salaries, Wages, Bonus & Exgratia 1,773,550.00 3,222,007

Contribution to Provident & Other Funds 288,311.00 264,649

Staff Welfare Expenses 84,096.00 160,011

2,145,957.00 3,646,667

NOTE NO - 20

OTHER EXPENSES

Advertisement 100,944.00 129,162

Production Expenses 6,917,384.00 9,551,493

Power & Fuel 1,067,190.00 1,558,362

Rent 68,705.00 65,985

Repairs to Building 37,500.00 29,299

Repairs - Others 661,842.00 321,336

Telephone Charges 72,175.00 107,610

Rates & Taxes 168,817.00 152,324



Land Lease & Royalty 129,111.00 129,108

Miscellaneous expenses 475,867.00 419,328

Income Tax Paid - 603

Payment to Auditors

As Auditor 48,500.00 36,00
0.00

For Tax Audit - 7,000
.00

For Taxation Matters 7,000.00 9,500
.00

For Certification - 3,000
.00

For Service Tax 8,325.00 63,825.00 7,770
.00

63,270

9,763,360.00 12,527,880



NOTE NO- 21

(i). SIGNIFICANT ACCOUNTING POLICIES

a. GENERAL

The financial statements have been prepared on the historical cost convention and in 
accordance with normally accepted accounting principles.

b. BASIS OF ACCOUNTING

The financial statements of the Company have been prepared in accordance with the
Generally  Accepted  Accounting  Principles  in  India  to  comply  with  the  Accounting
Standards specified under section 133 of the Companies Act, 2013 read with Rule 7 of
the Companies (Accounts) Rules 2014.

The Company follows the mercantile system of accounting and recognises significant
items of income and expenditure on accrual basis.

c. FIXED ASSETS AND DEPRECIATION

Fixed assets are stated at historical cost less accumulated depreciation and impairment
loss,  if  any.  Cost  comprises  purchase  price  (net  of  rebates  and  discounts)  and  any
directly attributable cost of bringing the asset to its working condition for the intended use.
Depreciation is provided on Written Down Value method over the useful life of the assets
as prescribed under Part C of Schedule II of the Companies Act, 2013.

d. INVESTMENTS

Investments are valued at the acquisition cost.

e. SALES

Sales are net of trade discount and have been recognised at quantities of material as 
confirmed by the customers.

f. INVENTORIES

Raw materials,  Stores & Consumables and Stock of  Salt  held as finished goods are
valued at lower of cost or net realisable value.

g. GRATUITY AND RETIREMENT BENEFITS

Contribution  to  Provident  Fund  is  accounted  on  accrual  basis  and  paid  to  the
Commissioner of Provident Funds.

Gratuity  for  the  Employees  is  provided  based  on  acturial  valuation  by  Life  Insurance
Corporation of India and paid to the Corporation in accordance with the scheme framed by the
Corporation.

h. CONTINGENT LIABILITIES

Liabilities of contingent nature are being disclosed at their estimated value in the notes to
the accounts.



i. BORROWING COSTS

Borrowing Costs directly attributable to the acquisition or construction of qualifying assets are
capitalised as part of  the cost of  the assets, upto the date the asset is got ready for the
intended use or sale. Other borrowing costs of the year  are charged to the Profit  & Loss
account.

j. TAXES ON INCOME

Taxes on Income consists of current tax and deferred tax. The deferred tax liabilities due
to timing differences are recognised using applicable tax rates. Deferred tax assets are
recognised subject to the consideration of prudence.

k. GOVERNMENT GRANTS

Capital  Grants  relating  to  specific  assets  are  reduced from the gross  value  of  the  Fixed
Assets.

l. Other  accounting  policies  are  consistent  with  the  generally  accepted  accounting
practises.

(ii) a)  Previous  year’s  figures  have  been  rounded  off  to  the  nearest  rupee  and
regrouped wherever necessary.

(iii)
b)  EARNINGS PER SHARE 31.03.2016 31.03.2015
Net profit/(loss) as per Profit & Loss account after 
tax

(920,508) 668,802

Number of Equity Shares 780,309 780,309

Basic and diluted Earnings per share (1.18) 0.86

c) Contingent Liability

1. Estimated amount of contracts remaining to be executed on capital account
and not provided for is Rs.NIL(Previous year 12,00,000/-).

2. Claims  against  the  company  not  acknowledged  as  debts  Rs.9,42,205  /-
(Previous year Rs. 9,42,205 /-)

d) Balance of Trade payables and Trade receivables are shown as appearing in
the books of accounts of the company and the confirmations are awaited in a
few cases.

e) The amount of borrowing costs capitalised during the year is NIL.

f) The benefit of Gratuity is funded in a defined benefit plan . For
this  purpose  the  company  has  obtained  a  qualifying
insurance policy from LIC of India on the basis of actuarial
valuation as at the Balance Sheet date.



Particulars Gratuity Funded
31.03.2016 31.03.2015

Changes in the present value of obligation

1 Present Value of obligation 01/04/2015 361,888 587,125

2 Interest Cost 28,951 46,970

3 Current Service Cost 7,754 18,013

4 Past Service Cost - -

5 Benefits Paid (166,287) (81,130)

6 Actuarial ( gain) / loss on obligation 168,600 (209,090)

7 Present Value of obligation 31/03/2016 400,906 361,888

Reconciliation of fair value of the Plan Assets

1 Fair value of Plan Assets 01/04/2015 145,870 208,981

2 Expected Return on Plan Assets 11,328 18,009

3 Contributions 149,471 10

4 Benefits Paid (166,287) (81,130)

5 Actuarial gain / (loss) on Plan Assets NIL NIL

6 Fair value of Plan Assets as at
31/03/2016

140,382 145,870

Profit & Loss - Expenses

1 Current Service Cost 7,754 18,013

2 Interest Cost 28,951 46,970

3 Expected Return on Plan assets (11,328) (18,009)

4 Net Actuarial (gain) / loss recognised in
the year

168,600 (209,090)

5 Expenses recognised in the statement of
Profit & Loss

193,977 -

Actuarial Assumptions

1 Discount Rate 8.00% 8.00%

2 Expected Rate of Salary increase 5.00% 5.00%



g) RELATED PARTY DISCLOSURES ( AS IDENTIFIED BY THE MANAGEMENT)
1. Related party relationships:

a. Where control exists 1. Tamilnadu Industrial Dev. Corpn Ltd.
2.Sri K.Gururmoorthy, Executive 
Director.
3.Sri P.S.Mohan , Director

b. Key Management 
Personnel

Sri K.Gururmoorthy, Executive Director.

c. Associate Companies 1. Sree Maruthi Agrotech Pvt Ltd

2.M.V. Salt and Chemicals Pvt Ltd
2. Transactions with related 
parties:
Related Party Nature of   Volume of transactions Outstanding amount

transactions Receivable/(Payable)
31.03.2016 31.03.2015 31.03.2016 31.03.2015

Rs. Rs. Rs. Rs.
Key ManagementRemuneration 528,300 563,220 (207,533) (276,365)
personnel
Travelling Expenses of 
Directors

74,831 45,574

3. In respect of above parties, there is no provision for doubtful debts as on 31.03.16,
no amount has been written off or written back during the year in respect of debts
due from / to them.

h) Segment Reporting

Based  on  the  guiding  principles  given  in  Accounting  Standards  on”Segment
Reporting”  (AS-17)  issued  by  the  Institute  of  Chartered  Accountants  of  India  the
company’s primary business segment is Industrial Salt. The salt business incorporates
industrial  salt  and  bittern  which  mainly  have  similar  risks  and  returns.  As  the
company’s business activity falls within a single primary business segment the entire
revenue, profits, assets and liabilities are attributable to this segment and therefore
disclosure requirements of AS 17 in this regard are not applicable.

For and on behalf of the Board As per our report of even date
Sd/- Sd/- for VEPA & CO.,

P. S. Mohan K.Gurumoorthy Chartered Accountants
Director Executive Director Firm Regn.No.004679S

Sd/-

(Vepa Krishna)
Place : Chennai Partner.
Date : 22/7/2016 M.No.12702



CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016

(Rounded off to the nearest rupee)

31.03.2016                    31.03.2015

A. CASH FLOW FROM OPERATING ACTIVITIES

Net profit / (loss) before tax and extra ordinary items (1,021,512) (90,470)
ADJUSTMENTS FOR

Provision for gratuity 43,977 -

Depreciation 1,637,778 4,891,544

Income Tax - 603

Profit on sale of asset - 1,681,755 - 4,892,147

Operating profit before working capital changes 660,243 4,801,677

ADJUSTMENTS FOR

Other non Current Assets (10,060) (101,050)
Inventories (5,384,309) (1,507,891)
Trade receivables - -
Short-term loans and advances (10,535,219) (6,529,901)
Other current assets - (3)
Trade payables (2,591,651) 1,759,672
Other current liabilities 17,669,752 (851,487) 3,339,523 (3,039,65

0)

Net Cash generated from operating activities (191,244) 1,762,027

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (95,480) (1,867,227)
(Increase) / Decrease in Capital WIP 15,480 (80,000) 308,932 (1,558,295)

(271,244) 203,732

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of Secured Loan - -
Acceptance of Secured Loan - -

Repayment of Unsecured Loan - -

Acceptance of Unsecured Loan - -

Dividend paid - -

Income Tax paid - (603)

Interest Paid - - - (603) Re

NET INCREASE / (DECREASE) IN CASH 
FLOW

(271,244) 203,129

Opening Balance of Cash & Cash 
Equivalents

345,032 141,904



Closing Balance of Cash & Cash 
Equivalents

73,788 345,032

NET INCREASE / (DECREASE) IN (271,244) 203,129
CASH & CASH EQUIVALENTS

For and on behalf of the Board As per our report of even date

Sd/- Sd/- for VEPA & CO.,

P. S. Mohan K.Gurumoorthy Chartered Accountants
Director Executive

Director
Firm Regn.No.004679S

Sd/-

(Vepa Krishna)
Place : Chennai Partner.
Date : 22/7/2016 M.No.12702



Form No. MGT-11
Proxy form

Corporate Identity Number L24290TN1973PLC006441

Name of the Company Sree Maruthi Marine Industries Limited

Registered Office No. 1/220, Kamaraj Street, Kelambakkam,Kancheepuram,

Chennai -603103

Full Name of Member attending(in Blocks)

Full Name of the First joint-holder

Name of the Proxy
I/We, being the member(s) of …………. Shares of the above named comp any, hereby appoint

Name: Name: Name:

Address: Address: Address:

E-mail Id: E-mail Id: E-mail Id:

Signature: Signature: Signature:

As my/our  proxy to attend and vote  (on a poll)  for  me/us and on my/our behalf  at  the FORTY
SECOND ANNUAL GENERAL MEETING of the Company to be held on Monday, 19th September,
2016 at 04:00 P.M. at No. 1/220, Kamaraj Street, Kelambakkam, Kancheepuram, Chennai -603103
and at any adjournment thereof in respect of such resolutions as are indicated below:

Resolution No. Resolution(s)

1.

2.

   3.

To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2016
and the Profit  & Loss Account for the year ended 31st March, 2016 together
with the reports of the Board of Directors and Auditors thereon.

To appoint a Director in place of Mr. P. S. Mohan, Director who retires by
rotation and being eligible, offers himself for re-appointment.

To re-appoint  M/s.  Vepa & Co.,  Chartered Accountants,  Chennai as the
Statutory Auditors of the Company to hold office from the conclusion of this
Annual General Meeting until  the conclusion of the Next Annual General
Meeting.

Signed this _____day of _____2016
Signature of Shareholder:
Signature of Proxy holder:

Affix Re.1



ATTENDANCE SLIP

(To be handed over at the entrance of the meeting hall)

42nd Annual General Meeting on ___________________

Full name of the members attending 
____________________________________________________

(In block capitals)

Ledger Folio No. _______________________ No. of shares held: ___________________

Name of Proxy _____________________________________

(To be filled in, if the proxy attends instead of the member)

I hereby record my presence at the Forty Second Annual General Meeting of Sree Maruthi Marine
Industries Limited, at No. 1/220, Kamaraj Street, Kelambakakm, Kancheepuram, Chennai -603103,
on Monday, the 19th September, 2016.

(Member’s /Proxy’s Signature)

Note:

1) Members are requested to bring their copies of the Annual Report to the meeting, since further
copies will not be available.

2) The Proxy, to be effective should be deposited at the Registered Office of the Company not
less than FORTY EIGHT HOURS before the commencement of the meeting.

3) A Proxy need not be a member of the Company.

4) In the case of joint holders, the vote of the senior who tenders a vote, whether in person or by
Proxy, shall be accepted to the exclusion of the vote of the other joint holders. Seniority shall
be determined by the order in which the names stand in the Register of Members.

5) The submission by a member of this form of proxy will not preclude such member from attending in person and voting
at the meeting.


